The Financial Sector Is the Heart of the Market Economy
[bookmark: _GoBack]	Arguably, the financial sector is the heart of the market economy due to various reasons. Typically, the financial sector comprises the insurance industry, banking industry, and other diversified financials. Any middle-class population should support the financial sector due to higher consumption rates and increased demand for better financial products. Some of the financial sector's notable roles in the market economy include providing liquidity in terms of deposits, loans and investments, and mobilizing funds. Additionally, financial institutions and affiliates form the core of financial markets by selling and buying securities in large volumes while offering the same at relatively modest transaction costs (Hubbard & O'Brien, 2012). Obviously, almost everyone in the world has an established relationship with a particular financial institution due to the need for financial services, for example, insurance, loans, and simple financial transactions. Besides, the financial sector helps to pool risks by offering risks management services through derivatives transactions. For that reason, it is undeniable that no market economy can advance without a strong financial system. The financial sector has fueled a decent yield to investors as they wait for their share prices re-rate in the recent past. Hence financial sector and market economy have a special relationship that cannot be underestimated.
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